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IPHIL T. GRAHAM CERTIFIED PUBLIC ACCOUNTANT ( A PI#.OI:I~SSIONAI. ACCOUNTING CORPORATION 7732 GOODWOOD BOULEVARD, SUITE F ~ BATON ROUGE, I,OUISIANA 70806 TELEPIIONE: 225/928-4865 ~ FAX: 225/928-4866 

To the Board of Directors Waterworks District #7 East Feliciana Parish Clinlon, Louisiana 

September 20, 2001 
NDEPENDENT AUDITOR'S REPORT 

1 have audited the accompanying general purpose financial statements of WATERWORKS DISTRICT #7 OF EAST I~ELICIANA PARISH A component unit of East Feliciana Parish Police Jury, as of and for the year ended June 30, 2001, as listed in the table of contents. These general purpose financial statements are lhe responsibility of Waterworks District #7 of East Feliciana Parish's management. My responsibility is to express an opiniou ou these general purpose financial statclnents based on my audit. 1 conducted my audit in accordance with auditing standards generally accepted in the Unitcd Slates of America and the standards applicable to financial statemenls contained in Governmcnl Auditing Standards, issued by the Comptroller Geueral of the United States. Those standards require that I plan and perform tile audit to obtain reasonable assurance about whether lhe general purpose financial sialelncnis are free of material misstatement. An audit includes examining, on a test basis, evidence supporting tile amounts and disclosures in lhe general purpose financial statements. An audit also includes assessing the accouuting principles used and significant estimates made by management, as well as evaluating tile overall financial statement presentation. 1 believe thai my audit provides a reasonable basis for nay opinion. In my opinion, llle general purpose financial statements referred to above presenl faMy, in all material respects, the financial position of Waterworks District #7 of East Feliciana Parish as of June 30, 2001, and the results of its operations and the cash flows for the year ended in conformity with accounting principles generally accepted in 1he United States of America. 



NDEPENDENT AUDITOR'S (CONCLUDED) Ill accordance with Government Auditing Standards, I have also issued my report dated September 20, 2001 on nay consideration of Walerworks District #7 of East Felieiana Parish's inlemal control over financial reporting aud my tests of its compliance with certain provisions of laws, regulalions, contracts, and granls. That report is an integral part of an audit performed in accordance with Governmeut Auditing Standards and should be read in conjunclion with this report in considering the results of my audit. 
My audit was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying schedule of expenditures of federal awards is presenled for purposes of additional analysis as required by U.S. Office of Management and Budgel Circular A-133 Audits of States. Local Govermnents and Non-Profit Organizations, and is not a required part of the general purpose financial stalements of Waterworks I)istricl #7 of East Feliciana Parish. Such information, has been subjected to the audiling procedures applied in the audit of the general purpose financial statements, and, in my opinion, is fairly slated, in all material respects, in relation to the general purpose financial statements taken as a whole. 



WATERWORKS DISTRICT #7 OF EAST FELICIANA PARISI 

CURRENT ASSETS Cash - operaling Less: reshicled cash 

BALANCE SHEET JUNE 30, 2001 (WITIt COMPARATIVE DATA AS OF JUNE 30, 2000) 

Accounts receivable (net of allowance for doublful accounts of $20,100 for 2001 and $19,100 for 2000) l'repaid insurance 
~ESTRICTI~I) ASSETS Cash Reserve fund l)epreciation fund Restricted portion of current cash accotllllS 
ROI'ERTY PLANT AND EOUIPMENq Land and land lease Waier utility syslem Less: accumulated depreciation 
Total Assets 

ASSETS 
2001 $ 73,489 ( 5,212) 
27,539 2,952. 

2000 $ 42,626 (6,044) 
24,262 3,057 98,768 63,901 

17,324 22,246 5,212 44,782 
9,500 1,880,422 (368,201) 1,521,721 

14,791 19,555 6 0~Q~_44 40,390 
9,500 1,871,489 (317,803) 1,563,186 

l'he accompanying notes are an integral part of the financial statements 3 



ABILITIES RESERVES AND RETAINED EARNINGS 
C(JRRENT HABILITIES Accounts payable Customer deposits Current portion of bond payable Accrued payroll taxes Sales tax payable NON-CIJRRENT 1.1ABll.ITIES Revenue bonds payable less current portion Total l,iabilities 
E_~QUITY Contributed capital - governmental grants Contribution in aid of construction 
FUNI) BALANCES Reserve for deprecialion fund Reserve for revenue note fund Relained earnings (deficit) 

Total Equily Total Liabilities Reserves and Euuitv 

2001 2000 $ 16,335 22,775 8,707 7 797 _ 48 6,~!2~ 
613,333 667,954 
1,169,600 7,180 _ 1,1767,7~80 21,576 23,206 (218,245) _ (173,463) 
1,003,317 

$ 10,496 19,925 8,219 0 474 ~9,114 
622,041 661,155 
1,164,100 1,171,280 
19,356 21,034 (205,348) (164,958) 
1,006,322 $1,667,477 



WATERWORKS DISTRICT #7 OF EAST FEI,IC1ANA PARIS 

Balances June 30, 1999 Ncl income (loss) Transfer (1o) from reslricled assels 
Balances June 30, 2000 Net income (loss) Transfer (1o) from restricted assels Balances June 30, 2001 

STATEMENT OF RETAINED EARNINGS FOIl THE. YEAR JUNE 30~200! (WITH COMPARATIVE DATA AS OF JUNE 30, 2000) 
UNRESEIIVED RETAINED EARNINGS I_O2_EFI CIT)_ 

RESERVED RETAINEI) EARNINGS FOIl BOND SERVICE AND CONSTRUCTION ~=(~83,57 ! ) ~__ 35,99_8 (17,385) 
(4,392) $ (205,348/ (8,505) 
(4,392) $ (218,245.) 

4,392 $ 40,390 
4,392 $ 44,782 

The accompanying notes are an integral part of the financial statements 5 

TOTAl, RETA1NEI) EARNINGS (1)I';1:1(11'1") ,$ (147,573) (17,385) 
0 $ (164,958) (8,505) 
0 $ (173,463) 



WATERWORKS DISTRICT ~q7 OF EAST FEI,ICIANA PAR1SIt STATEMENT OF REVENUES AND EXPENSES (WITII COMPARATIVE DATA FOR THE YEAR ENDED JUNE 30, 2000) 
OPF, RATING REVENUES Water sales Safe waler drinking fee Late fees 
OPI';RA]'ING EXPENSES Advertising Bank charges l~,ill p~'ocessing ang manageme~~, fees Board fees Deprecialion and amortiza'don Dues mad subscriptions Insurance Legal and professional Miscellaneous Office expenses Repairs and maintenance SAFE waler drinking fee Salaries ]'axes and licenses Travel Utililies 
OI'ERATING INCOME (LOSS 
NONOPERATING REVENUES (EXPENSES Interest income Miscellaneous income Bad debts Inlerest expense 
NET INCOME (I,OSS 

The accompanying notes are an 

2001 2000 $181,585 1,892 7,926 191,403 
51 90 60,170 3,180 50,398 400 4,336 7,555 0 52 20,003 1,892 1,800 158 219 18,263 168,567 

$174,637 0 7,08! 181,71.8 
81 72 53,763 4,440 46,643 324 3,632 6,409 822 44 29,586 0 1,845 592 477 17,02_2 165,752 

22,836 __ 15,966 
2,825 1,892 (1,000) (35,05~) ___(31,3~) 

1,771 59 (2,000) ~33,18!) (33,351_) 

ntegral part of the financial slatements 6 



W 1CT #7 OF EAST FEI,ICIANA 
JUNE 30, 200__1 (WITII COMPARATIVE DATA I:OR THE YEAR 

SH FLOWS FROM OPERATING AC] Net income (loss) Noncash items included in net income (loss): Depreciation and amortizalion Bad debt provisioll (Increase) decrease in: Accounts receivable Prepaid expenses Accrucd interesl Restricted assets lncrease (decrease) in: Accounts payable Customer deposits Accrued payroll laxes Accrued interest payable Sales tax payable 

Grants received in aid of construction Retirement of long-term debt 'ROV 
U UN D 

VI 

ENDED JUNE 30, 2000) 2001 2000 $ (8,505) $ (17,385) 

U PP1,1 ~M ENTA1 :DI SCLO Cash paid for interest 
The accompanying noles are an 

AT1 ON 

50,398 1,000 277) 105 0 392) 5,839 2,850 7 0 323 43,348 
(8,93~) ~) 
5,500 (8,220) 2_XL2zg_) 31,695 
36,582 $ 68,27. 7 

46,643 2,000 (6,836) (488) 135 (4,392) (36,414) 3,200 0 (9,778) 88 (232_,222_27) 
(322,324) (322,324) 
327,500 (7,323) 320,177 (25,374) 61,956 $__36,582 
~.~_42,959 

integral part of the financial statements 7 



WATERWORKS DISTRICT #7 OF EAST FEI3CIANA PARIS SCIIEDULE OF EXI'ENDITURES FOR FEDERAl, AWARDS 

Federal Granlor/Pass-lhrough Granlor/Pro~,ram Title 

FOR THE YEAR ENDED JUNE 30, 2001 

U.S. Department of Agriculture, Office for Rural Developmenl 
Waler and Waste Disposal Syslems for Rural Communilies 

Federal CFDA Number 
10.418' 

* Oulslanding loan balances--Major Programs as defined by OMB Circular A-133 

"l]~e accoulpanying notes are an integral part oflhe financial stalements 8 

Federal Financial Assistance ~endilurcs 
$622,041 



q #7 OF E q JUNE 30, 2001 
NOTE #1 : SUMMARY OF SIGNIFICANT ACCO1]NTING POIMqFg, 
Walerworks District #7 of East Fel cia aa Parish is a component unit of East Feliciana Parish Police .lury and was organized to provide water distribulion services lo rcsidenls of Easl Feliciana Parish. This fund is a proprietary fund of the East Feliciana Parish Police Jury. A proprietary fund, also known as an enterprise fund, is used to aceount for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of tile governing body is thai the cosl (expenses, including depreciation) of providing goods or services to the general public on a conlinuing basis be financed or recovered primarily through user charges; or (b) where tile governing body has decided that periodic determination of revenues earued, expenses incurred, and/or nel income is appropriale for capital maintenance, public policy, management control, accountabilily, or olher purposes, 
A. Basis of Accounting The financial statements of Waterworks District #7 are maintained on an accrual basis of accounting. This method recognizes revenues when they are earned, and expenses when they are incurred. Tile District complies with Generally Accepted Accounting Principles. B. Accounts Receivable 
Tim District's billing cycle may exlend into the subsequent year. If that should be the case accounts receivable at June 30, 2001 have been adjusted to allow for a year end cul-offdalc. C. Taxes Waterworks District #7 is a proprietary fund of East Feliciana Parish Police Jury. Consequently, they are exempt from paying federal and stale income lax. All other local, state and federal taxes are paid current. D. Deposited Funds Under slate law, Waterworks District #7 of East Feliciana Parish may deposil funds wilhin a fiseal agent bank organized uuder the laws of the State of Louisiana, the laws of any other slalc in lhe Union, or the laws of the United Slates. The District may invest in United Slales bonds, treasury notes or certificates, and time deposits of slate banks organized under Louisiana law and national banks having principal offices in Louisiana. Deposits (cash and certificates ofdeposi0 are carried at cost which equals market value. Tile carrying amount of deposits as of June 30, 



NOTE #1 
DI E FINANCIAL STA JUNE 30, 2001 P 

2001 was $113,059. One hundred percent of the cash deposits of the District were covered by federal depository insurance during the year ended June 30, 2001. E. Reporting El~ 'lqm accompanying financial statements include only the accounts and transactions of Waterworks District #7 of East Felieiana Parish. The Waterworks District is owned by tim L:ast Fcliciana Parish Police Jury which is the governing authority of East Feliciana l'arish, Louisiana. qqae governing authority appoints members of the Water District's Board of Directors. The board exercised all administrative functions with respect to the operation and managemenl oftl~e Water District. F. ]'lant and Eq~ l'lant and equiplnent are stated at cost and do not pin,port to represent replacement or realizable values. The cost of depreeiable properly, plant and equipment is charged to earnings over tile estimated useful lives of lhe assets. Expenditures for maintenance and repairs are charged to expenses as incurred; expenditures for renewals and betterments are generally capitalized. When properties are retired or otherwise disposed of, the cost and related accumulated depreeialion are removed from tlae accounts and any resulting gain or loss is recognized in revenue, l)cpreeialion of all depreciable property, plant and equipment is computed using the slraight-line mclhod over the following lives: 
ASSET Water System Land 

G. Statement of Cash Flows 
I';STIMATED .USEFUL 1.1FE 10-40 years N/A 

For the purposes of the statement of cash flows, cash and cash equivalents are defined as unrestricted demand deposits and highly liquid investments available for current use with an initial maturity of three months or less. It. ~omparative Data Comparative data for tile prior period has been presented in tile accompanying financial statements to provide an understanding of the changes in the District's financial position and 3.0 



WATERWORKS DISTRICT #7 OF EAST FELICIANA PARIS NOTES TO THE FINANCIAl. STATEMENTS JUNE 30, 2001 
NOTE#l: SUMMARY OF SIGNII~ICANT ACCOUNTING POLICIES (CONTINIJED 

operations. Interes( Capitalization Interest costs arc capitalized when incurred on debt where proceeds were used to finance construction costs, For the year ending June 30, 2001,11o intercsl was capitalized, 
Concentration of Credit Risk ]n the normal course of business, the District extends unsecured credit to its customers in East Feliciana Parish in the state of l,ouisiana. K. ~Jse of Eslimales 
The ln'eparalion of financial statements in conformity wilh generally accepted accounling principles requires management to make estimates and assumptions that affect certain repolled amounts and disclosures. Accordingly, actual results could differ fi'om those cstimales. 
l.. Basis of Presentation 
The District applies all GASB pronouncements as well as the Financial Accounting Staadards Board pronouncements issued on or before November 30, 1999, unless those pronouncements conflict with or conlradict GASB pronouncelnents. 

NOTE #2: RESTR1CTI~;D ASSETS The Revenue Bond Resolution, Section 8, adopted the 5th day of September 1985, amended on the 19th day of February, 1987 and on the 3rd day August 2000 provides for all income and revenue derived from the operalion of the District to be pledged for the securily and payment of Series A Bond and Series 2000 Water Revenue Bonds. 
All income and revenues derived from the operation or ownership of the System shall be dcposited periodically as the same may be collected in a separate and specia| bank account to be established with lhe regularly designated fiscal agent bank of the District and to be known as lhe Waterworks Syslem Revenue Fund (ll~e "Revenue Fund"). Said fund shall be established, maintained and adminislcred and the money deposited therein shall be expended for the following expenses payable in the following order of priority: ].3. 



WATF.RWORKS DISTRICT #7 OF EAST FEI,ICIANA PAPdS NOTES TO TIlE FINANCIAL STATEMENTS JUNE 30, 2001 
NOTE #2: P, ESTR1CTED ASSETS (CONTINUED (A) The payment of curren't expenses of the Systmn from month to month as the same become due and payable. Current expenses will not exceed the reasonable and necessary costs of operating, repairing, maintaining and insuring the System. (B) The establishment and maintenance of a Waterworks System Revenue Bond and Interest Sinking Fund (the "A Bond Sinking Fund"), sufficient in amount to pay promptly and fully the principal of and interesl on the Bond, including any part passu bonds issued hereafter in 'the manner provided in the resolution, as they severally become due and payable, by depositing with the depositary bank by transferring from said Revenue Fund to the Bond Sinking Fund before the 20th day of each month of each year beginning on the first day of the month following delivery of this bond, a sum equal to one-twelfth (1/12) of the interest falling due on the Bond on tho next interest payment date and, in addition, a sum equal to one-twelfth (1/12) of the principal on the bond falling due on the next principal payment date, together with such additional proporlionate sum as may be required as the same shall respectively become due. Money in the Sinking Funds shall be deposited as trust funds and shall be used solely and is hereby expressly and exclusively pledged for the purpose of paying principal and interest on the Bond and parity bonds. The payment is now being remitted monthly, by bank draft, to USDA Deparlmenl of Rural I)evelopmcnt, the current bond holder. As of June 30, 2001 Waterworks District #7 had made the payments as required by the agreement. Following the required payments to tho Bond Sinking Fund, the moneys remaining in the Revenue Fund shall be distributed in accordance with the following paragraphs: (C) "lqm establishment and maintenance of a Waterworks System Revenue Bond Reserve Fund (hereinafter called the "Reserve Fund"), by transferring to the depository bank (a member of the Federal Deposit Insurance Corporation) monthly, in advance, on or before the 20th day of each month of each year, beginning not later than the first full month in which the System becomes revenue-producing, a sum equal to One Hundred Eighty-One dollars ($181.00) the payments to continue until such time as there has been accunmlated therein a sum equal to Forty thousand Two ltund,'ed Seventy Five dollars and Ninety cents ($43,275.90) the highest annual debt service, including both principal and interest payable in any future fiscal year on the outstanding principal of the Bond. The money in the Reserve Fund is to be retained solely for the purpose of paying the principal of and lhe interest on all bonds payable from the Bond Sinking Fund as to which there would otherwise be default. As of June 30, 2001, Waterworks District #7 had made the payments as required by the agreement. (D) The establislnnent and maintenance of a "Depreciation and Contingency Fund" by transferring fi'om the said Revenue Fund on or before the 20lh day of each nronth commencing with the first 

12 



WATERWORKS DISTRICT #7 OF EAST FEI,ICIANA PARISII 'ATEMENTS NOTES TO THE FINANCIAL S .1UNE 30, 2001 
NOTE #2: RESTRICTED ASSETS (CONTINUEI) 

full month ill which the complete System becomes revelme-producing, to the deposilary bank, the sum of One Hundred and Two dollars($102.00) until the prqjccl being funded with the Series 2000 Bonds is completed, and flaen One Hundred Eighty Five dollars ($185.00) per momh over the life ofll~e bonds. All moneys in the Depreciation and Contingency Fund may be drawn on and used by the District for the purpose of paying the cost of unusual or extraordinary mainlenance, repairs, replacements and extensions; and the costs of improvements to the System which will either enhance ils revenue-producing capacity or provide a higher degree of service. In the event the available balances in the Bond Sinking Fund and/or Reserve Fund shall al any principal or interest payment date be insufficient to pay the next instalhnent of principal and/or interest and to maintain the required debt service, reserve funds on deposit in the Deprecialion and Contingency Fund shall be transferred in such amounts as are necessary to eliminate the deficiencies, respectively, in the Bond Sinking Fund and the Reserve Fund. As of June 30,2001, Waterworks District #7 had remitted the required payments to this fund. NOTE #3: J:IONI)S PAYABLE 
The following is a summary of bond transactions of the Water District for the year ended June 30, 2001 Revenue bonds issued July 8, 1988 (Beginning) Revenue bonds retired, during the year Revenue bonds payable, end of year l;',evenue bonds issued July 29, 1993 (Beginning) Revenue bonds relired, during the year Revenue bonds payable, end &year Revenue bonds issued August 3, 2000 (Beginning) Revenue bonds retired, during the year Revenue bonds payable, end of year 
Total revenue bonds payable, end of year 

$ 272,387 4,285 _ 268,102 65,100 1,142 63,958 
292,773 2,793 289~9980 

Bonds payable are comprised of the following individual issues $305,600 - Waterworks Revenue Bonds, Series ) 987 dated July 8, 1987; due ira annual instalhncnts of $21,863, including interest at 6.5%, beginning with the third anniversm'y date of the bond and lhereafler for" a period of forty years. The first lwo payments were for inl.erest only in lhe amount of $19,900. 13 



WATERWORKS DISTRICT #7 OF EAST FEIJlCIANA PAR1SI NOTES TO ]'HE FINANCIAL STATEMENTS JUNE 30, 2001 
NOTE #3: BONDS PAYABI.E (CONTINUED $74,800 - Waterworks Revenue Bonds, Series 1991 dated July 29, 1993; due in monthly inslalhnems of $397.94, including interest at 5.625%, beginning on August 8, 1995 and thereafter for a period of 38 years. A payment for intcrest only was due July 8, 1995 and was paid as of that dale. $295,000 - Waterworks Revenue Bonds, Series 2000 dated August 3, 2000; due in monthly instalhnents of $1,386.50, including interest at 4.75%, beginning on September 3, 2001 and lhereafler for a period of 40 years. A payment of interest only was due on August 3, 2001 and was paid as of that date~ 
The ammal requirements to amortize all debt outstanding as of June 30, 2001, including interest payments arc as follows: YEAR ENI)ING ~ JUNE 30, _ 2002 2003 2004 2005 2006 2007 Thereafter 

INTEREST $ 34,570 34,052 33,502 32,919 32,301 31,645 453,517 .$652,50_6 

PRINCIPAL $ 8,707 9,225 9,775 10,358 10,976 11,632 561,368 6~622~o41 

TOTAl, REQUIREMENT $ 43,277 43,277 43,277 43,277 43,277 43,277 1,014,885 $1,274,547 Total requirements for the reserve and contingency requirelnenls for the next five years are $4,392 each year. 
NOTE #4: PROPERTY, PI.ANT AND EOUIPMEN'I The following is a summary of changes in property, plant and equipment for lhe fiscal year 

Land Water System 
BALANCE 6/30/00 $ 9,500 _ 1,871,489 $1,880,989 Accumulated )enrcciation and amortizatio Water System 3!7,803 14 

ADDITIONS DEDUCTIONS 8,933 8,93~ 
BAI~ANCE 6/30/2001 $ 9,500 1,880,422 .~889,922 



WATERWORKS DISTRICT #7 OF EAST FELICIANA PARISlt NOTES TO THE FINANCIAl, STAq]~MENTS JUNE 30, 2001 
NOTE 85: RELATED PARTY TRANSACTIONS 
qqm Water District obtains water under the terms of a local service agreement entered into with Easl Feliciana Parish Police Jury. ~lqae water is obtained from a well which was constructed with proceeds from a II.U.D. grant ($155,000) to East Felieiana l'arish Police Jury. The well is locatcd on property owned by Waterworks District #7 ofEasl Feliciana l)arish. The service agreement provides for a 50 year lease commencing on the date the well is first placed into service. The District is 1o operate and maintain the water well. The Parish has granted to the l)istrict a fi'anchise to operate a waterworks utility system. The sole consideration obligated to be paid by the District is to issue waterworks revenue bonds to place inlo operation a waterworks utility system for use and benefit of customers in East Fcliciana Parish. The Districl has the option to purchase the water well from tile Parish at any time by paying to the Parish a sum equal to the original cost of the well less depreciation as may be certified by tile District's Consulting Engineer. 
The l)islrict and tile Parish covenant and agree that no action will ever be taken by tile Parish or l)istrict which would have tile effect of impairing the security for or tile payment of the Waterworks revenue bond. 

NOTE #6: CI~RTIFICATES OF DEPOS The District has tim following certificate of deposit with Felieiana Bank & Trust Company 
MATURITY DATE November 2, 2001 

NOTE #7: COMI'I'TNSATION PAID TO BOARD MEMBERS 
BOARI) MEMBER Mary Dunn Saumel Brown Cheryl Jackson Larry Granter Roger I lurst 

ANNUAL INTEREST RATE 4.25% 
TERM EXP1RES July 2003 July 2003 July 2003 July 2003 July 2003 
:1.5 

AMOUNT $ 10,000 
AMOUNT $ 720 660 600 600 600 $3,180 



WATERWORKS DISTRICT #7 OF EAST FEI,ICIANA PAR1S NOTES TO TIlE FINANCIAL STATEMENTS JUNE 30, 2001 
NOTE J/8: AGING OF ACCOUNTS RF, CEIVABLE Aging &accounts receivable as of June 30, 2001 is as follows 

Active Inaclive Total 
CURRENT 30 DAYS 60 DAYS $22,597 0 .~,597 $ 3,704 48 3,752 $ 2,523 51 ~$ 2,574 

90 DAYS $ 2,028 16,688 $18,716 
TOTAl, $30,852 16,787 $47 (&~,39 Provision for uncollectible accounts receivable amounted lo $20,100 at June 30, 2001. lncludcd in the accounts receivable balance sheet total is $14,950 unbilled receivable due to the billing cycle cut off at year end. 

NOTE 119: I,EASE The District entered into a sixty year lease for land commencing on August 3, 1999 and tcrnfinating on August 2, 2058 after prepaying $5,000 for the entire term of the lease. This anaount has been recorded as a fixed asset and is being amortized over the lease period. Amortization was recorded in the amount of $83.40 for the current year and is included in the depreciation expense. Accumulated amortization was $423 as of.lune 30, 2001. 

16 



PHIL T. GRAHAM CI~.RTIFIED PUBLIC ACCOUNTANT A PROFESSIONAl, ACCOUNTING CORPORATION) 7732 GOODWOOD BOULEVARD, SUITE 17 ~ BATON ROUGE, LOUISIANA 70806 TELEPHONE: 225/928-4865 ~ FAX: 225/928-4866 

TO 111e Board of Directors Waterworks District #7 of East Feliciana Parish Clinton, Louisiana 70722 

September 20, 2001 
NI)I~PENI)ENT AUDITOR'S REPOR ON SUPPLEMENTARY INFORMATION 

My report on my audit of the general purpose financial statement of WATERWORKS DISTRICT #7 OF EAST FEI 3CIANA PAR1SH 
As of and for the year ended June 30, 2001, appears on Page 1. That audit was lnade for the purpose of forming an opinion on the basic general purpose financial statement taken as a whole. The supplementary information and statistical data on pages 18 through 21 is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of Waterworks I)istrict ~/7 of East Fcliciana Parish. This iufornmtiola has not been subjected to the auditing procedures applied in the audit oflhe general purpose financial statements, and accordingly, l express no opinion on it. 

3_7 



OPERATING REVENUE 

WATERWORKS DISTRICT #7 OF EAST FELIC1ANA PARISIt SUPPLEMENTAP, Y INFORMATION STATEMENT OF REVENUES AND EXPENSES ERCENTAGE OF TOTAL OPERATING REVENUE FOR TIlE YEAR ENDED JUNE 30. 2001 

Advertising Bank charges Bill processing and management fees Board fees Depreciation Dues and subscriptions ] nsurallce l,egal and professional Miscellaneous Office supplies Repairs and Mainlenance SAFE water drinking fee Salaries ]'axes and licenses Travel Utilities NET OPERATING INCOME (LOSS 
NONOPERATING REVENUES (EXPFNSES Inlercsl income Miscellaneous income Bad debts I nleresl expense 
NI';T LOSS 

AMOUNT $183,477 7,926 191,403 
51 90 60,170 3,180 50,398 400 4,336 7,555 0 52 20,003 1,892 1,800 158 219 18,263 168,567 22 8!6 
2,825 1,892 (1,000) (35,058) (31,341) 

PERCENTAGE OF TOTAl, OPEI~,AqlNG RF, VENUE 

See auditor's report oil supplementary information 3_8 

95.9 4.1 100.0 

1.5 1.0 (.5) (l 8.3) (16.3) 



 

MONTI I July August Seplcmbcr October November l)ecember January February March April May June Tolal 
AVERAGE 

WATERWORKS DISTRICT #7 OF EAST FELICIANA PARISII SUI'PLEMENTARY INFORMATION STATISTICAL DATA JUNE 30, 2001 
NUMBER OF GALLONS CUSTOMERS (THOUSANDS.) AMOUNT 730 4,938.6 $15,717 719 5,127.9 18,267 732 6,427.9 18,768 735 4,870.4 15,665 717 4,193.8 14,364 717 5,899.7 17,586 719 5,203.1 16,383 717 3,714.9 13,512 715 3,097.4 12,274 711 4,667.8 15,335 716 3,950.6 13,901 71____fi6 . 6,002.0 ____2~20 204 58,094.1 $191,97__fi6 

See auditor's report on supplementary informalion 3.9 



NUMBER 
SPP, GL3125 

68686855 
1tCF2289 
22983-1 

WATERWORKS OF EAST FELl( DISTRICT #7 ANA PAR1SI SUPPLEMENTARY INFORMATION SCIIEDULE OF INSURANCE_ IN I"ORCE JUNE 30, 2001 
XI'IRATION DATE COMPANY AND COVERAGE 5/5/01- 5~5~02 

2/18/01- 2/18/02 
12/2/00- 12/2/01 
5/5/01- 5/4/02 

Galland General Agency, lnc General Liability Insurance Average Limit Each Occurrence Limit Fire Damage Limit Medical Expense Lilnit Western Surety Company Fidelity Bond 
Galland General Ageucy,lnc Property (business/personal) l)amage Aggregate IAmit Louisiana Worker's Compensation Corp. Workers Compensation 

See auditor's report on supplementary information 2O 

AMOtJNT 
$ 600,000 $ 300,000 excluded excluded 
$ 30,000 
$ 80,000 



Operating Revenues 
Operating Expenses Operating Income(Loss) Nonoperating Revenue 
Nonoperaling Expenses NET INCOME (1,OSS) 
O']'I]EI~ DATA: I'roperty, plant and eqtlipment (net) Net Working Capita 
Total Assets Bonds and Other long-term liabilities 

WATERWORKS D1STRICT #7 OF EAST FEI,ICIANA PARIS SUPPLEMENTAL INFORMATION COMPARATIVE DATA JUNE 30, 2001 

Average # of Customers Cubic Gallons of Water Number of Residential Users: Number of Commercial Users: Number of Commercial users With 3/4" Meter 

UNE 30 
2001 $ 191,403 
~ 168,567 
22,836 4,717 
. (36,058) (8,5o5) 

2000 1999 1998 $ 181,718 $ 149,455 $ 120,861 
165,752 
15,966 1,830 
.__(35,181) ._(!7,385) 

123,271 
26,184 7,838 (24,297) 9,725 

1,521,721 1,563,186 1,287,505 50,147 
1,665,271 

24,787 10,287 
1,667,477 1,407,589 

613,333 622,041 1,003,317 1,006,322 
720 58,094.1 708 8 0 

703 52,557.1 697 6 0 
See auditors report on supplementary informalion 23_ 

630,260 696,207 
576 45,833.4 644 6 0 

98,062 
22,799 639 (23,553) 

895,579 (58,193) 955,076 
342,582 523,482 
525 48,374.4 



PHIL T. GRAHAM CERTIFIED PUB1JC ACCOUN'I'ANT A PROFI~SSIONAI, ACCOUNTING COI~-PORATION) 7732 GOODWOOD BOULEVARD, SUITE F + I~ATON ROUGE, 1,OUISIANA 70806 TELEPHONE: 225/928-4865 ~ FAX: 225/928-4866 

A L CONTROL OVER FINANCIAI~ T1NG BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMI~,I) IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Waterworks District #7 of East Feliciana Parish Clinton, Louisiana 
September 20, 2001 

I have audited the general purpose financial statements of Waterworks Dislric! 1/7 o fEast Fcliciana Parish's as of and for the year ended June 30, 2001, and have issued nay report thereon dated September 20,2001. l conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in _G. overnment Auditing Standards, issued by the Comptroller General &the United States 
.COMPLIANCE As part of obtaining reasonable assurance about whether Waterworks District //7 of East Feliciana Parish's general purpose financial statelnents are free of material misstatement, I performed tests of its compliance wilh certain provisions of laws, regulations, conlracts and grants, noncompliance with which could have a direct and material effect on the deterlnination of financial statement amounts, ltowever, providing an opinion on compliance with thoseprovisions was not an ot2jective of my audit, and accordingly, 1 do not express such an opinion. The results of my test disclosed no instances of noncompliance that are required to be reported under Govermnent Auditing_Slandards NTERNAL CONTROL OVER FINANCIAL REPORT1N(" In planning and 19erforming nay audit, ] considered Waterworks District #7 of East Feliciana l'arish's internal conhol over financial reporting in order to delermine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statelnents and not 1o provide assurance on the internal control over financial reporting. However, I noled certain matters involving internal control over financial reporting and its operations that I consider to be reportable conditions. 22 



P E AND ON INTERNAL E 
A N JDITI RFORM F,I) (CONCLUDI~-D) 

Reportable conditions involve matters coming to my attention relating to significant deficiencies in t̀he design or opera,tion of'the in,ternal control over financial reporting ,tba,t, in nay judgement, could adversely affect Waterworks District #7 of East Feliciana Parish's ability to record, process, sunnnarize and report financial data consistent with the assertions of mauagenmnt in the general purpose financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs as item 98.1. A material weakness is a condition ill which tile design or operalion of one or more of,the internal control components does not reduce to a relatively low level ̀the risk that misstatements in amounts that would be material in relation to tile general purpose financial statements being audited may occur and not be detected within a timely period by employees in ̀the normal course of performing lhcir assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in tile internal control that lnight be reportable conditions and accordingly, would not necessarily disclose all reportable conditions tllat are also considered to be material weaknesses. However, 1 believe none of,the reportable condi,tions described above is a material weakness. 1 also noted other mailers involving tim internal control over financial reporting that we have reported to managelnent of Waterworks District #7 of East Feliciana Parish, in a separale ]eller dated Seplember 20, 2001. This report is intended solely for the information and use of the Board of Directors of Waterworks District t17 of East Feliciana Parish, East Felieiana Parish Police Jury, United Sta,tes Department of Agriculture and the Legislative Auditor of the Stale of Louisiana and is not intended to be and should no,t be used by anyone other,than,these specified parties. Under La. P, evised S,tatute 24:513, the Legislative Auditor distributes this report as a public document. 
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PHIL T. GRAHAM CERTIHED PUBLIC ACCOUNTANT A PI~.OI:I~SSIONAL ACCODNT1NG CORPORATION) 7732 GOODWOOD BOULEVARD, SUITE F ~ BATON ROUGE, LOUISIANA 70806 TELEPHONE: 225/928-4865 "~ FAX: 225/928-4866 

S AP OVEI ]RAM AND IN~ ACCORDANCE WITH OMB CIRCUI,AR A-133 

Waterworks l)istrict #7 of East Fcliciana Parish Clinton, Louisiana 
September 20, 2001 

COMPLIANCE I have audited the compliance of Waterworks District #7 of East Feliciana Parish with the types of compliance requirements described in the U.S. Office of Malmgement and Budlael tOMB) Circular A- 133 Compliance Supplelnent that arc applicable to each of its major federal programs for the year ended June 30, 2001. Waterworks District #7 of East Feliciana Parish's major federal programs arc identified in the summary of auditor's results section of the accompanying schedule of findings and questioned cosls. Compliance with requiremel)ts of laws, regulations, contracts and gl"ants applicable to each of its major federal programs is the responsibility of Waterworks District #7 of East Feliciana Parish's management. My responsibility is to express an opinion on Waterworks District ~47 of Eas~ Felieiana Parish's c~mpliance based on nay audit. 
I conducted my audit of compliance in accordance with auditing standards generally accepted in the United Slates of America; the standards applicable to financial audits contained in Government Audilil)g Staudal~ds, issued/9),/he Comptroller General of/he United States; and OMB Circular A- 133, AudiLs of States,JLocal Governm~lls, and Non-Profit Organizations. Those standards and OMB Circular A- 133 require thai ] plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Waterworks District #7 of East Feliciana Parish's compliance with those rcquirelnents and performing such other procedures as I considered necessary in the circumstances. 
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IF, PORT ON COMPLIANCE WITIt REQUIREMENTS APPLICABI,E TO EACII MAJOR PROGRAM AND INTERNAL CONTROl. OVER COMPI,IANCE IN ACCORDANCE WITH OMB CIRCUI,AR A-133 (CONTINUED) 
1 believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on Waterworks District #7 of East Feliciana Parish's compliance with those requirements. In my opinion, Waterworks District #7 of East Feliciana Parish complied, in all material respects, with the requirements referred "to above that are applicable to each of its major federal programs for lhe year ended June 30, 2001. NTERNA1, CONTROL OVER COMPLIANCE The management of Waterworks District #7 of East Feliciana Parish is responsible for establishing and maintaining effective internal control over compliaace with requirelnents of laws, regulations, contracts and grants applicable 1o federal programs. In planning and performing my audit, I considered Waterworks Dist.rict #7 of East Feliciana Parish's internal control over compliance wifl~ requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to lest and report on internal control over compliance in accordance with OMB Circular A-133. 
My consideration of internal control over compliance would not necessarily disclose all matters in internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does nol reduce to a relatively low level the risk thai noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 1 noted no matters involving the internal control over compliance and its operalion thai I consider to be material weaknesses. 
This reporl is intended solely for the information and use of the Board of l)irectors of Waterworks Dislrict #7 of East Feliciana Parish, East Feliciana Parish Police Jury, United States Department of Agriculture and the Legislative Auditor of the State of Louisiana and is not intended to be and should not be used by anyone other than these specified parties. Under La. Revised Statute 24:513, the Legislative Auditor distributes this report as a public document. 
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WATERWORKS DISTRICT t!7 OF EAST FH,ICIANA PARIS JUNE 30, 2001 I have audited the financial statements of Waterworks District #7 of East Feliciana Parish as of and for the year ended June 30, 2001, and have issued my report thereon dated September 20, 2001. ! conducted my audit in accordance with geuerally accepted accounting standards and the stancards applicable to financial audits contained in Government Auditing_Standards, issued by tim Comptroller General of the United States. My audit ofthe financial statements as of June 30, 2001, resulted in an unqualified opinion. 
Section 1 Summary of Auditor's Reports 1. Report on lntemal Control and Compliance Material to tim Financial Statements Internal Conlrol: There was one reportable condition (items 98-1) relating to tile audit of financial statements flaat is reported in the Independent Auditor's Report on Internal Control. Compliance: No instances of nonconlplianee material to the financial slatelnents of Waterworks District #7 of East Feliciaua Parish were disclosed during tile audit. 
2. Federal Awards 1. There was one federal award, CFDA #10.418 with the US Department of Agriculture, office for Rural Development which is a loan guarantee program for Water and Waste Disposal Systems for Rural Conmmnities. There were no findings material to this program, Section 2 Financial Statement Findings None Section 3 Federal Award Findings and Questioned Costs None Section 4 Internal Control and Compliance Material to tile Financial Statements 
98.1 REPORTABLE CONDITION The management company that the District contracts with to operate the system does not have the nulnber of personnel necessary to have separation of duties in the customer billing process. The same person collects payments, if bills are paid in person, posts payments to customers accounts, processes customer bills and makes adjustments to customer bills. This was also an reportable condition in the prior year audit MANAGEMENT'S RESPONSE We have no control over tile internal controls which are practiced by the management 
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WATERWORKS DISTRICT #7 OF EAST FELICIANA PAR1SI1 SCIJEDULE OF FINDINGS AND OUIgSTIONEI) COSTS JUNE 30, 2001 (Concluded) 
colnpany. We have been trying to locate an alternative billing arrangement but have been unable to locate any viable alternative at this time. We are continuing to investigate our options. 
CRITERIA : Good internal control requires separation of duties 
EFFECT: There was no misstatemeuts tl~at were located Section 5 Internal Control and Compliance Material to Federal Awards 
None 

Section 6 Management letter Please refer to the managemcnt letter dated September 20, 2001 
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WATERWORKS DISTRICT #7 OF EAST FEL1CIANA PARISIt SUMMARY SCIIEDULE OF PRIOR YEAR FINDINGS JUNE 30, 2001 
Section 1 : Internal Control and Colnoliance Material to the Financial Statements 99.1 

98.1 

Reportable Condition The managenaent of tile Dish'ict approved a thirteenth paycheck for the systcms secretary in order to repay for mileage and other out of pocket costs incurred on behalf of the District. The recommendation was that all expenses which are accounted for to the District should be reimbursed in a check which is separate fi'om payroll. This is being done 
The management company that tile District contracts with to operate the system does not have the number of personnel necessary to have a separation of duties in lhe customer billing process. The District has no control over the internal controls of the management company This finding is still a reporlable condition for the current year. 

Section I1 Internal Control and Conmliancc Material to Federal Awards 
98.2 Some of the quarterly FMIIA Forms 442-2 required by the U.S. Department of Agriculture had not been filed due "to lack of available funds. 

All required reports were filed during 'the eurrenl year Section 111 Management Letter 
None 
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